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1. Macroeconomic Overview

N\

Inflation &
Society

Gross Domestic
Product

Foreign Direct

Investment Competitiveness

We remain a leader in Latin America in GDP growth, with a well-diversified economy...

No single sector accounts for more than 20% of GDP...
2015 nominal GDP = USS52 billion, by sector

2% 2%
Investment Grade

2%

Moody’s Baa2 Stable
Fitch BBB Stable
S&P BBB Stable

12% 14%

| Construction

B Communications and Transport
Other Non Market Production
Financial Intermediation

m Electricity and Water
Agriculture

M Trade
M Real Estate and Business Services
m Other

Manufacturing
m Hotels and Restaurants

Mining

Other strengths:

Moderate debt burden = 39%

Open and dollarized economy of GDP as of December 2015

Comparative advantages
(Panama Canal)

Robust
financial sector

Source: INEC; International Monetary Fund, World Economic Outlook Database, April 2016

Private investment continues to play a major role in the economy...

2010-2014 GDP by expenditure focus (% of GDP)

B Total Consumption Gross Domestic Capital Formation Balance of Payments

38% 43% 45% 47%
71%
-8% -10% -9%
2010 2011 2012 2013 2014
GDP-> 28,917 34,374 39,955 44,856 49,166

Panama continues to outperform the region, even in tough economic times...

Panama GDP growth compared vs Latam
11.8%

= | atin America and the Caribbean GDP Growth
Q.29 ===Panama GDP Growth

6.6% 6.1% 5.8%
6.1% =~
5.8% o 13%
2010 2011 2012 2013 2014 2015
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Macroeconomic Overview
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Inflation &
Society

Gross Domestic
Product

Foreign Direct

Investment Competitiveness

While inflation rates continue to be low due to the global economic environment, Panama still enjoys full
employment rates and the Panamanian population continues to enjoy rising income...

Historical inflation has been around 2%; however, it continues to be low
mainly due to oil prices...

Inflation rates vs. world a—@== Panama

45% = @® = \World

Latin America and the Caribbean
35%
25%

15% & 8.8%
[ 2.9% 4.2% o 2.4%

fﬁ g T ~.‘G o ® 2‘&%-

o, o, <
5 A)O.gﬁ-._._._ o_.-_:_._._:’sﬁ.—‘ vl—vgs
-5%1995 1999 2003 2007 2011 2015

Although commodity prices remain at historic lows, our non-dependency
on commodity production allows us to build a stronger economy...

Brent Price evolution ($/bbl)
140

120
100
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40
20

0
1995

1999

2003

2007 2011 2015

Source: INEC; International Monetary Fund, World Economic Outlook Database, April 2016; Bloomberg.

Social policies and private investment have fostered a stable labour market...

Total Unemployment rate
. 14.7

14.0 g 13.7
11,8
! 10.3
l ’ -ﬁ;g 6.9
I I III4743 I
1995 1999 2003 2007 2011 2015
Meanwhile, Panamanian’s income continues to rise...
Nominal GDP Per Capita (USS) 12,999
CAGR=9.2% 11,64
9,23 .
7,387 ...
[ I II
1995 1999 2003 2007 2011 2015
Years 5




Macroeconomic Overview

\

Gross Domestic Inflation & Foreign Direct

Product Society Investment Competitiveness

Foreign Direct Investment (FDI) has continued to flow inward, increasing by 16% annually since 2010...

Positive business climate, stable political environment, and policy These phenomena reflect Panama’s established service economy
continuity underpin Panama’s FDI momentum.... that takes advantage of our unique advantages...

Current account deficit (in USS million)

Foreign Direct Investment (in US$ million)
2010 2011 2012 2013 2014 2015 (E.)

B FDI (in SUS million)

e FDI/CAD
o
-3,076 3,377
2,363 3,211 4,309 5,039 3,816
-4,401
2010 2011 2012 2013 2014 2015 (E.) -4,993 -4,794

E = estimated E = estimated

i i donP ’s leadi
Over 120 high-profile companies choose Panama as their hub for business... Il G S W e GRS A TS Gl R L

industries...
Companies registered in Panama FDI by Sector and region (2014)
South Afri Other
Hecme PHILIPS % Heinekeri Nestle. m MARS 4 EVERGREEN Trade 28.05% ou ! rica, European
Communications & 1 5% Countries,
CEMEX PHILLIPS HEINEKEN NESTLE 3m MARS EVERGREEN R 8.38% 4%
1 0,
o - ‘ Financial intermediation 16.31% Asia, 8%
N U \ P e -
qﬁhqs‘ Unctove Jeleferiteit MAERSK & HUAWEI Mining 10.97%  central America and North
GENERAL ; PROCTER & HUAWEI Manufacturing 8.28% the Caribbean, 10% America;
ADIDAS UNILEVER TELEFONICA MAERSK
ELECTRIC GAMBLE TECHNOLOGIES Electricity and water 6.55% 31%
Real Estate and Business 5.21%
@ LG @ 4:TetraPak  GRAINGER aI® sonvy
— Construction 2.62% European
LG CATERPILLAR TETRA PAK GRAINGER SANSUNG SONY Agricul 1.11% i p 9 South
GROUP CORPORATION FEUTE . Union; 18% America; 6
Others 2.52% 25%

Source: INEC; Ministry of Trade.




1. Macroeconomic Overview

\

Gross Domestic Inflation & Foreign Direct

Product Society Investment Competitiveness

According to the World Economic Forum (WEF), Panama is the second most competitive country in Latin America,
due to Panama’s strong financial sector and infrastructure quality...

RANKING HIGHLIGHTS

Global ranking

. 2015 - 2016
T 14

Quality of air transport infrastructure 6
Quality of port infrastructure 7 SBggemala
Mobile telephone subscriptions 15
Effect of taxation on incentives to invest 33
El Salvador
Ease of access to loans 13
|
Availability of financial services 16 452
Affordability of financial services 18 Costa Rica
#75
#61
—O—Panama . Brazil
7= Best - Colombia razi
In;titUtions —O— Latin America and ‘
Innovation 6 Infrastructure the Caribbean #69
Peru
Business Z Macroeconomic

sophistication

environment
Health and primary Chile |
education : % —
5 I

Uruguay s

'.’.le
Market size 0‘k
KA
Technological \0’
readiness > Y

Higher education
training

Financial market Goods market
development efficiency
Labor market :
efficiency 7
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Fiscal Performance

S

N\

Non-Financial Public Sector Decz:gster
(in USS$ million) (Rev.)

Total Revenue 10,656 10,225

General Government Current Revenue 10,271
Public Enterprise Balance 123
Non-Consolidated Agencies and Others 198
Capital Income 48
Donations 16

2015 Rev. 1Q-2016
NFPS NFPS
December Variation
2014
(Rev.) YoV (%)
As of December 2015...
Sl ks > NFPS deficit totaled US$1,224 million, 2.3% of GDP, a
119 3.7% decrease of 0.9 percentage points compared to the
previous year.
123 60.5%
78 -38.5% » The improved revenue performance is mainly due to
contributions from Tax Collection, CSS, Non-Consolidated
2 681.6%

Total Expenditure 11,880 11,788
>

Current Expenditure 8,285
Interest 940
Current Savings 2,307
Capital Expenditure 3,595
Primary Balance -284

7,957 4.1%
843  11.6% >
2,188 5.5%
3,830 -6.1%
720 -60.6% >

Sovereign Wealth Fund Adjustment -181

Agencies and Others.
Current savings financed 64% of NFPS capital expenditure.

NFPS capital expenditures reached USS$3,595 million
(6.9% of GDP) as a result of projects such as: Metro Line 1
and 2, Low income household repairs and reconstruction,
hospitals, road repairs and others.

The primary balance improved compared to the previous
year.

Adjusted Balance SMET N Source: CGR, SBP, BNP, CA, Decentralized Entities, MEF.

Source: Ministry of Economy and Finance (MEF)

Nominal GDP for 2015 = US$52,132million
Nominal GDP for 2014 = US$49,166 million




Fiscal Performance

2015 Rev. 1Q-2016
NFPS NFPS
Non-Financial Public Sector March March Variation
(in USS million) 2016 2015
(Prel.) (Rev.)  YoY (%)
General Government Current Revenue 2,482 2,226 11.5% As of March 2016...
Public Enterprise Balance 20 51 -61.4% > NFPS deficit totaled US$217 million, 0.4% of GDP, a
) . . decrease of 0.7 percentage points compared to the same
Non-Consolidated Agencies and Others 277 123 125.0% period of the previous year.
Capital Income 0 5 -93.5%
» The improved revenue performance is mainly due to
Donations -100.0% contributions from CSS, Non-Consolidated Agencies and
others.
. . 0 .
Current Expenditure 2136 2133 0.2% > Current. Savings financed 75% of NFPS capital
expenditures.
Interest 390 378 3.1%
» Current expenditures increased slightly compared to the
Current Savings 642 268 140.2% previous year, while revenue and capital expenditures also
increased.
Capital Expenditure 860 833 3.2%
Primary Balance -177 -197.2%

Source: CGR, SBP, BNP, CA, Decentralized Entities, MEF.
Nominal GDP for 2015 = US$52,132 million

9 .0.4° 119 )

% of GDP - Projected annual GDP for 2016 = US$53,869 million

Source: Ministry of Economy and Finance (MEF)

10
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3. Debt Profile and Performance

\

Portfolio Debt Capital Market
Composition Ratios Initiatives

As of March 2016, total public sector debt amounted to US$21,312 million: US$16,683 million external and
US$4,629 million internal.

Despite the slight increase in the debt/GDP ratio, we expect to reduce our debt by

The public debt structure has improved as capital markets deepen... . L . . . .
P P P P increasing income and with positive adjustments to the primary balance...

Debt Profile (as of March 2016, as a percentage of the total) Net Debt evolution and Debt/GDP ratio
0, 0, 0,
W External Debt 329% 36% —@ 336 33% 32% 3:/0 @ 37%
Loans () )
. . I Total Debt

Domestic Capital H Bonds e Net Debt / GDP

Market

Other Internal

Financing

12,814 14,265 15,684 20,222
CAD 0.03% 2010 2011 2012 2013 2014 2015
EUR 1.33% 19% of total public sector debt is expected to mature in the 2016-2019 period...

W USS KRW 1.90%

Other Currencies Redemption Profile 2016-2053

JPY 96.75% 2,500
2,000
30% 1,500 i |
1,000 . I
Hedged
M Fixed & 500 [ | i
W Floating R HEEN
. 1 - -
Floatlng O NN O A AN M I N OMNWOWDNDO d AN MW OO N M
T AN AN AN AN AN AN AN AN AN AN OO O D D NN n un
O OO0 0O 0000000000000 0000 O0oO oo o O O
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN AN NN
Internal Debt M External Debt 12

Source: Ministry of Economy and Finance (MEF)
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3. Debt Profile and Performance

Portfolio Debt Capital Market
Composition Ratios Initiatives

Consistent fiscal discipline and efficient expenditure management have contributed to maintaining good indicators
associated with the Republic’s capacity to deal with its debt obligations.

Interest expenditure continues to be Our WACD shows a significant decrease since Diligence in debt management and revenue growth
manageable... 2010... help maintain a healthy fiscal position
Interest as % of total expenditures (Central Weighted Average Cost Of Debt (WACD) CG Current Revenues/ Interest (in time)
6.3%
Government) A 5.8% 5.6% 256 -
12% WA .
11% 3.7% . ' 8.3 7.7
9% - 10% 3.9% 4.7% 4.6% P 3% 7.6 .
6.6% o
-
2010 2011 2012 2013 2014 2015 2010 2011 2012 2013 2014 2015 2010 2011 2012 2013 2014 2015
I Fxternal Internal === \\VACD B Current Revenues CG / Interests

The Varela administration has pledged to respect and fully comply with the Social and Fiscal Responsibility Law, and we continue to do
so. For 2016, the NFPS deficit limit is 1.5% of GDP...

2009 2010 2011 2012 2013 2014 | 2015*
-1.0 |
-1.5 |
-1.9 2.2 24 : -2.0
3.2 !
() ! o
. 1
-2.0 ° ! -2.0
25 e * Je :
- -Z. ! *adi ici
NEPS deficit As % of GDP -3 2.9 o H 2015*adjusted deficit
¢ Limit imposed by the Social and Fiscal Responsibility Law As % of GDP 4.1
Source: Ministry of Economy and Finance (MEF) 13



3. Debt Profile and Performance

\

Portfolio Debt Capital Market
Composition Ratios Initiatives

Since 2011, frequent and recurring auctions have been conducted, increasing the volume of issuances in the
domestic market. We plan to continue deepening the local market.

The Market Makers program continues to foster development of Local Financial Instruments as of June 13th 2016
the domestic market... Soread vs
(USS million) Outstanding Price Yield P UST
Market Makers Nota 2018 993.9 105.40 2.22 150
C’t‘l - SBeCaur;:ss tmo: Nota 2019 459.2 99.85 3.05 220
Nota 2021 665.2 105.75 3.52 243
Candidates to Market Makers Bono 2022 1,364.0 110.30 3.72 242
S —
7 e e Bono 2024 100.0 105.35 4.15 267
Prival  \ume ANk Geneva
*** BG Val Sfc \\ » The trading volume in the secondary market has shown an average growth
ok aiores v multisecurities rate 83% (CAGR) since 2010...
(as of March 31, 2016) Negotiated Volumes (in USS million)
762.9 767.6

And Euroclear allows international investors to access Panama’s

local market through the I-Link platform... 620.9 c333 i
Amount migrated as of 1Q-2016 312.2 i

‘ J , . | 13877
I 26.2 |

$424 million 62 .

{nominal value) euroclear 2010 2011 2012 2013 2014 2015 1Q-201614
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Risks and Buffers

Banking
System Liquidity

Sovereign risk indicators continue to perform among the best in the region, as a result of confidence by
international investors in Panamanian debt instruments. Recent developments have not affected our risk profile....

Credit Default Swaps (CDS) evolution timeline...

350

300

PANAMA CDS USD SR 10Y

PANAMA USD CDS 5Y

PANAMA CDS USD SR 2Y

250

200

150

Basis points

100
50

0
Jan-15 Apr-15

FED Rate increase - Dec 15th @

KK

1
1
1
1
20-day moving averagel
1

Jul-15

Jan-16 Feb-16 Mar-16

Panama Papers 2 - May 5th
Waked - May 3rd :

Panama Papers — Apr 3.rd

Our EMBIG spread continues to be tight against our regional peers...

oo NN EMBIG PANAMA
EMBIG COLOMBIA

450 e EMBIG M

EXICO

200 EMBIG URUGUAY

350
300
250

Basis points

200
150
100
50
0

Jan-16
Source: Bloomberg

Feb-16

Mar-16

Apr-16

Panama Papers 2 - May 5tl@
1

Waked - May 3rd@

anama Papers — Apr,

Apr-16

May-16

May-16

CDS 5Y Comparison of Panama and Latam Peers

350 I PANAMA CDS USD SR 5Y
COLOM CDS USD SR 5Y
300 @ PERU CDS USD SR 5Y
250 e |\|EX CDS USD SR 5Y
2
.g 200
o
v
‘» 150
T
o
100
50
( .
Jan-16 Feb-16 Mar-16 Apr-16 May-16

S&P’s Emerging LATAM Markets Credit Ratings vs EMBIG
(As of March 31st 2016)

500 -

450 -

400 - ¢ BRA
g 3507 MEX
S 300 - CcoL
2 250 - PER € Ury
b |

200 & CHIL ¢ APAN _ pum

150 -

100 PHI

50

0
AA- A A- BBB+ BBB BBB- BB+ BB 183



Risks and Buffers

N\

Banking
System Liquidity

The National Banking System (NBS) boasts a solid, stable foundation, characterized by high liquidity and adequate

capital levels.

Liquid Assets / Total Deposits

Liquidity Ratio

66.1%  66.2%
26.2%

236% o,  239% I 23.2%

2011 2012 2013 2014 2015 2011 2012

94
Number of banks in the International
Bank Center as of March 2016

NBS

61.0%

2013

USS 45,874 million

Internal credit in the National Banking

System as of March 2016

Source: Panama Bank Superintendency

Capital Adequacy Ratio (CAR) Local and Foreign Deposits

15.7% 15.7%
59.4% 58.8% 14.8% 14.7% 14.8% Local Deposits
e o) O O M Foreign Deposits
17
8.0% 8.0% 8.0% 8.0% 8.0%
O O O O O
34 2 4 - .
@® National Banking System
== SBP required CAR
2014 2015 2011 2012 2013 2014 2015 2011 2012 2013 2014 2015

NBS Loans by Economic Sector (March 2016)

Financial and US$45,874 million

Insurance, 3% Public Sector,
Other, 4% 2%

0,
Industry, 5% Mortgage,

30%
Construction,
12%

Personal
Consumption,

20% Trade, 24% 19




@ Risks and Buffers

N\

Banking
System Liquidity

In response to recent adverse events, we are taking action to mitigate corresponding risks with focused policies,
regardless the origin of the issue.

POTENTIAL CONCERN
(1= HIGH)

ADVERSE EVENT GOVERNMENT ACTION

Partial intervention to assure that

Waked case 1 Unemployment debts are paid and avoid economic
contagion.
Corresponding bankin Implementation and enforcement of
Panama Papers 1 E 1 - i oy
decline law 18.
Economic growth 1 Deterioration of Improving public spending allocation
deceleration macroeconomic indicators and improved tax collection.
Gray list . . Implementation and enforcement of
. 2 Reputational Risk
Inclusion P laws 18, 23, 34 and 35.**
Regional FX . . Country promotion and tourist
2 . 3 Tourism deceleration . .y B
devaluations incentives.
Colon Free Zone restructuring through
Venezuela debt 3 Market for exports olon Free £one restructuring throug

the Colon Puerto Libre law.

**: Laws approved during the gray list removal process: Law 18 regulates bearer shares; Law 23 addresses money laundering and WMD, Law 34 modifies the
penal code, and Law 35 concerns compliance with International Aviation standards.

20
I EEEE————————————————————————————————————
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5. Final Remarks

The sovereign risk indicators of the Panamanian economy continue to outperform the
LATAM region, as a result of confidence by international investors in Panamanian debt
commitments.

Key factors that support economic growth are a diversified economy, legal stability,
promotion of the private sector as the engine of the national economy and a disciplined
implementation of public investment.

Our fiscal consolidation process continues to be well driven by responsible public
spending and improved tax collection.

Domestic capital markets continue to develop, and new initiatives are expected to
continue to foster their growth.

The MEF and the Government as a whole are fully committed to giving a rapid response to
any adverse issue that might pose a threat to high economic performance.

20
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LEGAL DISCLAIMER
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This presentation does not constitute or form part of, and should not be construed as, an offer or invitation to sell securities of the Republic of
Panama (“Republic”), or the solicitation of an offer to subscribe for or purchase securities of the Republic, and nothing contained herein shall form
the basis of or be relied on in connection with any contract or commitment whatsoever. Any decision to purchase any securities of the Republic
should be made solely on the basis of conditions of the securities and the information to be contained in the prospectus, prospectus supplement or
equivalent disclosure document produced in connection with the offering of such securities. Prospective investors are required to make their own
independent investigations and appraisals of the business and financial condition of the Republic and the nature of any securities of the Republic
before taking any investment decision with respect to securities of the Republic. The contents of this presentation should not be the basis for
making investment decisions, nor should the presentation be construed as a recommendation to engage in investment transactions. This
presentation is not related to the provision of advisory services regarding investment, tax, legal, financial, accounting, consulting or any other
related services, nor is a recommendation being provided to buy, sell or purchase any good or product.

This presentation contains forward-looking statements, which include all statements other than statements of historical facts, including, without
limitation, any statements preceded by, followed by or including the words “targets,” “believes,” “projects,” “estimates,” “expects,” “aims,” “intends,”
“‘may,” “anticipates,” “would,” “could” or similar expressions or the negative thereof. Such forward-looking statements involve known and unknown
risks, uncertainties and other important factors beyond the Republic's control that could cause the Republic’'s actual results, performance or
achievements to be materially different from future results, performance or achievements expressed or implied by such forward-looking statements.
These forward-looking statements speak only as at the date of this presentation. The financial information in this presentation should be used for
reference purposes only with the understanding that market conditions may change and past performance is not an indicator of future performance.
The Republic expressly disclaims any obligation or undertaking to disseminate any updates or revisions to any forward-looking statements
contained herein to reflect any change in its expectations with regard thereto or any change in events, conditions or circumstances on which any of
such statements are based. However, the Republic reserves the right to update, amend or delete information contained in this presentation without
prior notice.

” ” o« ” ” o«

L] ”

The Republic, the Ministry of Economy and Finance (MEF) and the Public Financing Directorate of MEF do not assume legal responsibility nor will
they be liable for the way that this information may be interpreted, including any inaccuracies, assumptions, or projections related to this
information. The Republic, MEF and the Public Credit Directorate of MEF will not be liable for any loss or damage that directly or indirectly arises
with respect to the use of this information.



